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Abstract :

This paper estimates the wage gap between enterprise’s own employees and dispatching work-
ers, with the method of local linear regression in propensity score matching (PSM), using the
data derived from Hangzhou dispatch and labor relations survey in 2012. The results show that
the largest income gap between these two groups exists in state-owned enterprises, foreign-
funded enterprises follow, and there is no significant difference in private sector. After matching
the dispatching workers in state-owned and foreign-funded enterprises with the private sector’s
own employees, the wage gap between the two groups reduces significantly. On this basis, this
paper also uses the method of Oaxaca-Blinder decomposition to decompose the causes of wage
gap. It indicates that the difference caused by identify is larger in the state-owned enterprises

than in the foreign-funded enterprises.
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