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The Impact of Diversifying Inbound Tourist
Destinations on Rural Revitalization

TH B

Tomoru Hiramatsu

Increasing inbound tourists may help revitalize Japanese rural economies, which are
shrinking due to population decline. However, inbound tourists tend to visit urban areas
and major tourist destinations, and less frequently the rest of the country. Furthermore,
when inbound tourists actively visit some areas more than others, the population tends
to move to these more active areas. Consequently, regions from which the population has
flowed out may experience economic decline. Here, we simulate the increase of inbound
tourists on regional economies using a spatial computable general equilibrium model and
show that some regions may experience economic decline due to this bias in the regions
visited by inbound tourists. Finally, we show that if this bias is different and visits to rural
areas are more frequent, the decline in the rural economy may be suppressed. As a result,
the country's overall economy may grow.
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