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Office for National Statistics (ed.), “Households Inflation and income inequality
in the UK”, Economic & Labour Market Review (October 2020): 43-56.

Income inequality is one the rise in nearly all countries
around the globe. The UK, where wealth be been
distributed much less equally than in most other western
European nations for decades, is struggling with a rising
Gini coefficient. Standing at 35% in 2020, it is not only
higher than many of its European counterparts such as
Slovenia (24.4%), Belgium (27.2%), The Netherlands
(28.1%), France and Germany (32.3% each), but also
surpasses countries like Thailand, Tunisia, Canada and
Australia (Statista, 2021).

The UK’s income inequality of 36.3%, as
measured by the Office for National Statistics (2021) for
the financial year ending 2020, was the highest reported
the decade between 2010 and 2020, highlighting a
widening gap between the wealthiest social groups and
the rest of the British population. In a mere 10 years
(from 2010 to 2020), the income share of the richest

one percent of the population grew to 8.3 % (up from

EXMIRARR 7+ -va15—
7%) (ONS, 2021). As the period for FYE ended just
before the Covid-19 pandemic started, the projected
growth in inequality among the British population
has not yet been accounted for. Yet, considering that
a plethora of studies have highlighted that pandemics
raise income inequality, the next edition of the ONS’
study on income inequality might reveal a considerably
higher Gini coefficient, which could last well beyond

the end of the Covid-19 pandemic.

Using Household Costs Indices (HCIs) as a
deflator of income, the Office of National Statistics
impressively highlights that while “nominal income
increased 45.9% and 43.4% for low- and high-income
households, respectively” between 2005 and 2018,
inflation made these gains for low-income households
negligible. Due to household inflation, the rise in real

income for the poorer households was a mere 4.3%,
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