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The Standard for Fixed Asset Valuation
and Fair Market Value

The Local Tax Law stipulates that the tax base of property tax
is the price of an asset and the price of an asset is fair market value.
However, it does not provide for fair market value. Therefore, the
Fixed Asset Valuation Standard sets a fair market price instead of the
Local Tax Law. The purpose of this paper is to clarify how the Fixed
Asset Valuation Standard works to calculate fair market prices. The
role of Real Estate Appraisal Standard, which complements fixed asset

valuation criteria, is also considered in this paper.
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