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On Burden Adjustment
of Fixed Asset Tax on Land

In principle, the amount of fixed asset tax on land is calculated
by multiplying the tax base by the tax rate. Under local tax law, the
tax base is designed to be equal to the valuation amount of an asset.
However, the actual formula for land assets is more complicated. This
is because the tax base of land is subject to the the burden adjustment
measure. The burden adjustment measure has been introduced to ensure
fair taxation (equality in taxation) and ease the burden of taxpayers.
So far, it has functioned to meet these objectives. On the other hand,
it brought institutional complexity and it is difficult for taxpayers to
understand how it works. In this paper, I would like to discuss how to

improve the burden adjustment measures.
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