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Structural changes in Chinese economy
and their effects on location choice
of Japanese foreign direct investment

2 7 1H

Structural changes in the Chinese economy have been taking
place, especially in rural-urban migration, industrial agglomeration and
e-commerce together with rising wages. This article aims to explore
whether these changes are affecting the location choice of foreign direct
investment (FDI) by Japanese enterprises in Mainland China. Based
upon multi-dimensional framework regarding labor migration industrial
cluster and foreign direct investment, the author tried to identify such
a effects using regional panel data comparing between time-series and
cross-section in manufacturing and non-manufacturing sectors. While
the location of Japanese FDI in manufacturing is still concentrated
in agglomeration areas with cross-section data, this trend disappears
with time-series data, as a result of rising real wages. Although
FDI in non-manufacturing sector is not limited to agglomeration areas,
FDI in consumer service sectors is very small. While it is desirable
to maintain FDI in manufacturing by upgrading technologies, FDI in
non-manufacturing has great potentials, if the use of digital technology

and human resource investments are strengthened.
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H R
DILHER

AT
4

FESE S
DNLHIEIR

U

AR
R

PENAATEE
DIHE

R AAA
FROTTHE

HRHET : BIPEABER I MR e e JF0 - BEIER

x4 FEICEIIENOBREEOERREICETY SECBRE

FEHK f/IME SN S TRYEAR 22
TEFEOENEK 341 0 952 107.3 208.5
RGOS 341 0 1558 70.5 228.8
BRI T 341 0.22 0.89 0.5 0.1
BHI5iLL 1 647% 341 1833 1288354 70778.3 166599.7
I NYNE|
BRIRFHEFH I 341 40 839951 13404.7 51956.1
BRI A 341 220 33728 7094 5531
BRNFZER 341 1.21 4.57 3.4 0.6
BRNEE G4 341 17109.5 129244.3 45641.4 19780.1
A AN 341 0 1 0.2 0.4
FOH A I— 341 0 1 0.3 0.5
s I — 341 0 1 0.3 0.5
A I— 341 0 1 0.4 0.5

BRHEPT @ EF

—120—



B - ERE ORBEZAL & HARIED N AMEH R E O STHBE IR~ O 8

A, BHEEFIL : HAGREO A NEEALE O HE BRI BT 2 5HikE 71
T X ICERMET 5,

Y = ao+a1 X1+a2 Xo+a3 Xs+as Xatas Xs+as Xe+ar X7+as Xs+ag Xo+pu
(HU. pl332EHTH 2)
FHRE T VORI RS2V T =8 BN (OLS) 12 X BHEE
(1) 7—n - ETN
(2) BEEREE 7L
BEHAZER Y + 77— (1) PEICE T 280 HREEBMEA (&)
=2 (2) HENZ BT 288 HAREEIHEN OREESE)

(2) BUSEREIHERMEXOWPEFREDIMREERICET ZEESN
BUHZH
X1 PEOBRETLE (HBA  %)
Xy hEOFNAEESHAT (15 BLE 64 MUUFAM) (B2 A)
X5 HHEOBRIREEEEE (B A)
Xy PEOBIIHESE (B f0)
X5 HEOBMRIER (A7 %)
Xo HEOAFNFEES (WAL o0)
X7 HEOBHIHAANER (532 —Z5)
Xs Wi — (BRI TRE)
Xo  VEIS I — (P EERTEEHYRAREE)

B. AMAOFER SHEOTORIREZ, MEEROIFESEC, 7= - 27
N ERERRE T2 L TR &, 25 MUK 6 D@D
TH%,

%1, gD 7 7 27 = HREFED L HIPLE IS KIE TR O
TiE, SEEICB LTI, T I — LTS S —DREPERETYA F A &
oT0B I Ens, EHEEMPENEEDMERICKELRFELLEZTnWE I L
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DR TE B,

LIAW, EHEEICB L TR INS DEKIZ IR HEETIE AL, E
WADOEEERIIIFELE RO DR L 2o TRV I LIFHLE 2 TH 2,
FIRFC, AANEERBUC DWW, BUEE T, THGEVW E S A THET S
(near the market) & Z HASHEW 2 EMERTE %, JEBIEZETYH . KRR
REBROIHEBIHOTER & L i3, BEOHERBIZREEZNERRNTH 5,
L L, BERFISIRZ G 3 EREARBERTIE ARV, g, FEE Eonk
HADA v 7 FHEREEOHIRIC Z72h 5 v — B 2D (Wi
BE) DEENREVWEEZLNG,

7o, BRIRBEAFBIZ S TNUORHEHI B W TOREBUFARETIE AL K
HREFRDOED, BEREDEELERC R >TORLI Ehbh b, I5IT,
HARNEBIZOWTUL, WEICE VT, HRMEZEDMEHHMEA 7ZHIR I BTN
WWESNTELRRVD S, 2o/, 77 A5 —BHINEA ZHIIEIZ B
T, BEEORBEIC L > TRARARERNE > TWw5, Jrucki L, FEbE
T, RRIIWICIE, HRANZROEE R, SEZ S & 2 882 17 LT
VB3, BT CA % & FEELEREDER O ER OTER S L7 & # 7
ZHUIBICIEB L TR 2B TZ ORI ARICR > TwuhniEEZI 5 5,

200, BN S HlT~OF BB EL H R MO HWIE I FUE T HENI
DL, HT LRI ELEE CRARAMEL S Z CuRVLolck L, JER
WEETIE, AEA 77 AOHEPHRI N, DF 0, #HiftkoikRizIEE
T o T, WO BEFEL TR L o T, BERECE, #BliEA
TE2 L, BN o DERESOIHE oM E L, o LI ERIcR S kv
PHEREINS,

TAUTH LT, R A T OB {13 H ARSI R A E % 5
ATWanI ki, BUEE L JEERICHEEL Twa, BEEAZ L3, FEE
& ERIZENGEICB VT, RIIZ(LE RV 72, #FHoEE Tk, B
FCCCOEEERIRIC L > T, BEETRVAEENFEBII N0 2720,
VHPCSEIZB WL, FEESIE(TH, 77 ATEROMENH VWS L
ZZohd,
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&5 BREEOIMOREER (BLEH)

(D7 —=n-E7 NV (2 EEDRET NV

¥ tfiE HEME | F% t i EEp=Y (=S
BRI bR 0.051 0.842 | 0.400 0.044 0.748 0.455
AEFEAE A -0.074 -1.462 | 0.145 -0.090 -1.136 | 0.257
BRNKEEAE 0.077 1.539 | 0.125 0.065 1.295 0.196
EEMIINEE sl 0.314%#k | 8.341 | 0.000 0.409%#x | 9.236 0.000
BRIRFER 0.181%#% | 5.016 | 0.000 0.189%k* | 5.279 0.000
HRIFE oK UE 0.070 1.543 | 0.124 0.317%k | 4.424 0.000
AN 0.479%%% | 8.731 | 0.000 0.383%k* | 6.581 0.000
s I— —0.223%#%% | —4.010 | 0.000 0.197#% | —3.582 0.000
P I— -0.161%% | -2.533 | 0.012 -0.144%x | -2.292 | 0.023
AR A R2 3R 0.680 0.693
P 341 341

ZORHDT @ S8R, 1 0 * 13 10%KHETHRE, ** 13 5% KETHE, ** 13 1%KHETHRETH
%, %%, Housman WEDKERIF 1%KHETHET, ZEZIRE TV LY EERE T VrER
Tw3, F REDER2 S 1F, HENRETAB T —LF—FEFLLVENT VS,

&6 BREXOIMODREER (GERIEX)

(17 —=n-E7 NV (2) EERET v

£ t HEMER | /5 t i A EMEF
Bhl i 0.255%k% | 3.261 0.001 0.254%k% | 3.583 0.000
A PEAE A -0.084 | -1.270 | 0.205 0.009 0.092 0.927
BRIR A FE 0.069 1.071 0.285 0.014 0.232 0.817
ECRIRCE ¢k -0.067 | -1.379 | 0.169 0.138sk 2.605 0.010
BRIRIER 0.302%%% | 6.462 0.000 0.307#k% | 7.194 0.000
BRIEBEAKE | 0.346%k0x | 5.880 0.000 0.962s#% | 11.258 0.000
AARNFAL 0.323%#% | 4.539 0.000 0.079 1.143 0.254
A I— -0.027 | -0.373 | 0.709 0.039 0.589 0.556
THHRA I — -0.003 | -0.031 |0.975 0.048 0.639 0.523
ARETE 7 R2 T 0.463 0.564
I 4 341 341

BRHEAT @ R, * 12 10%/KMETHE, ** & 5%KETHE, *** 13 1I%KETHFETH 3,
¥, Housman MEDRER, 10%KETHETH D, ZEBHRE TV & D EEHRE TN
Tw2, FREDKESS X, BEESRET NS, 77—V T—FETLLDVENTV 2,
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LIAW, BRAOWERZEDTHAS L, HEEEO LRIZMERE O
ARAWELE 20, HEENIIEE 2 R INOEEOES RO, E
EERFWIEE LY | SOEEOHIC 7S ADWEE LA T WEHILE E A
55,

ZHuTH L. FRESRIC B Wik, HEESO LRSS L TEE T
TADHEE L2 Tn 5, Ziuk, 5. G RADIEELERICE T 2 ok
I E > THA SN 2 AR T I L2 PRS2 50T, JEELEED PEA
DEADPHEETH LI LE2RBT L LVZ 500 Lk, ZDIEd, Ak
FEEPUEEPIILEE OVIPIEITN L, HETT 7 2D D % L D
REHTOLY, FEOETHEERD T -5 Ofilf% o0& T 5 2 L HunsE
TbhH 5,

%31, ETMHBETISOIERY HRMIEDIHIIEICG 2 2 HEIZ DWW T
. BLEETIE, MEWSIEROMEICERNICE 6 T EIRENT
Vw3,

o, FFEGERICOVLTH, RERFIZIRZ RO 7B KHEDE L L TiE
BRTTIRADFEBHR NI, BB, BRIZ2EDIHEREDZH L LT
1, FEELEFEDOSHICN L, AEAZEDD 5 LI fEREZBE LTI LR,
C OHEEFRERICOWT, EFRHG | OB % LM RIS 2 BRI Tld e v
DT, WEIZEHT M WT—2Z2SZILThr6, HIINIRELDLEE
Py (N

6. HbHOHic
Bbhiz, DEOSHHEREZREINCHELZTE E EHIT, ZUIHEITLTH
STV,

i, BUENECIR. PRI T 2 BT O I H3 B 2 2 H T
FHESD ERIZRSRIINIC IS LT L2 5.2 Touk v, SiEE R
2Ch, FHCHBHEEREICB L Tld, AFEDIZ LA EDREBRTS T H
32 E0s, FHES EADVENNOEEBRE ICHIRET 5 AlaeM K,

L L, SRR AL T, e LTHCkmig~ ot 2 A hiE
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BN SR N 2179 K5, A% 42 1 < Witk H 5,

Dk, WRETH 27 5 I THHL O A PERLE % FfK e R O 1 i X
DHEREL . B O B O 238D F Ly, BRI, ThEMpE
EROMITBIT & 1577 U TR 2 ER NERERIC IR S 5 2 & T, HRff
NOFEERBNTLZEDHFELVTH ST,

BT, HREEOIEELEE O TIE, BESE L) L CHTEE OB HE
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DIHEH L OBRE R U o 2T 5 2 ENFECH B, FIREICH
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Bz, HREFEZT Y2 NEA T 2 hETHSG IR IS L, #ik
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L5729, HhlED N iiIcB W, WEMTEETE 2 A%
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DRERZEL ZEVEEND,

SR

AR B (1944) TREGTHIRRT OTRR Ry BRARL
FHO F& (1997) TEERNZ ADBE) & I Eimis, HARI BT

—125—



TRV FIMIUR 73 B 4 5

O 2 (2000) Trfe HEGHEIC B B KNS - iR = — X0 Zl &AM
BEh) BV ABE R AR A A TS ATt oF 54 B8 1 5. 131-177

O % (2011) THAARRAIEORFEE TR

O % (2014) TH7 O 7RFHRA TOANOBEIORIG & BORHE, BIPEEbER
AP S TREE ety B 68 BE 3 5. 467-491

SH i (2016) "7 Y7 HBIHER & R0, WY AG - SH R Kk
AR TH7 2 7 OHbSRF TSI & /M3y SREHE . 61-86

T FE (2011) THHEA v & =%y by a v BV I OERE NNEFREBAD
&R AR ZHFHE TF v v s F oA FOANBEREHE— L R
Wz 7hEAO#E L Ay AkEE. 265-279

BY At (2009) THENC & 2 BRI TIZEE DR, R A AR i
2 TR, 8 A

KA KK - R R THEEEAEOEESR Y Y =2 B L WEOEBESEDH
FHE TR AN @K - S TR RO 7 8 v 7 1 71 WK E S,
291-331

THRR RS- fEA R (1997) THARPEEEERMOANRG— NI, 206 T4 —
Ty a3 =T 4 By ~—y BRI

ANES T (1961) THARBZBOROME) Ny 38 - YL 80 - 4f0 #i— - K
R PeiEREEE TEEETT. B2EM. 60-78

ANE TE (1985) THARDMESMERR Ry SO

el BEE (2019) TEIBRN R NOBEIORF ) HAEE

FAAR =% (1995) THAMEOEBWERSE HAS B 7R

AR =% (2014) T7a— L - 92— v —DOFR E Tl FRRH KRR

AR =% (2011) TF 2P 7« F 24 FOANEFREE—H L R %82
fehEA~ofE & NHy AkERE

fE A (2015) THHORFHA & AMOBE—hED & OEERE & AMBEH)
Z e —) B

B i (2003) THIMb(L T 2 vhEREH AAMGZE Friltam

m A% (2001) NESMEEH R YEEHE

b I3, HO BRAIER (2018) ThEo T—#y—i) RSO By FHEE

B AT (2008) TA b —3a—h HEFEEE ORI ¥4 Y€ Nt

R—%— M.E. (1992) THEO#HESEN (F) (T ¥4 YEY Fik

R—%— M.E. (2018) THfiigin [, Ly ¥4 Y€~ Nk

WA FH5 (2016) T [EIFEAE L pANEEHEE ) RN R - B TR TEEIERR
FEo7u vy 7 4 71 HAREHRE . 93-129

FUI R - By 1 (2015) TREARKEULDHLA & A v %7 by BOLRENS

— 126 —



B - ERE ORBEZAL & HARIED N AMEH R E O STHBE IR~ O 8

M sEiE (1970) THARY OIsHas- S5 @Ef 2 © SR~y fISCH:

M sEE - ISR (2013) TR ESETISOLH Lt B seE - B SOk -
AT TR RS ORIy RO, 64-90

4 i (2012) THARA/NERERIERENOEIC BT 2 2 E BRI ¥ 2 55 B
PELEBER AR T TR TREFFADIE s 56 43 5. 73-97

Z O (2013) TRENC BT 2 HARBEORAMBIE & AMBEIORENICB$ 2 R5
HFELL L NGEHED NN & B ORI Z iz ) BIVESABER AR AT
& TREFAIITEs 5 44 7. 19-38

Akamatsu, K. (1962) A Historical Pattern of Economic Growth in Developing
Countries, The Developing Economies, vol.1,3-25.

Coase, R.H. (1937) The Nature of the Firm, Economica, vol.4, 386-405.

Dunning, J.H. (1979) Explaining Changing Patterns of International Produc-
tion: In Defense of the Eclectic Theory, Oxford Bulletin of Economics and
Statistics, vol.41, 269-295.

Fei, J.C.H. and G.Rains(1961) A Theory of Economic Development, American
Economic Review, vol.51, 533-565.

Hymer, S.H. (1960) The International Operations of National Firms: A Study
of Foreign Direct Investment, The MIT Press (Cambridge,Mass).

Kimura, F (2006) International Production and Distribution Network in East
Asia, Asian Economic Policy Review, vol.2, 326-344.

Lewis, W.A.(1954) Economic Development with Unlimited Supplies of Labour,
The Manchester School and Social Studies, vol.22, 139-191.

Porter, M.E. (1990) The Competitive Advantage of Nations, Free Press (New
York).

— 127 —



