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The Possibility of Non-statutory
Local Taxes as the Revenue Sourse
of Comprehensive Urban Development
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The purpose of this paper is to discuss the possibility of new local
discretionary taxes (taxes not stipulated in the Local Tax Law) as the
revenue sourse of comprehensive urban development. Local governments
now need new financial resources for urban regeneration. Those must
be appropriate for local independence and autonomy and the present
decentralization policy. However, it is difficult to respond with current
local taxes. In this context, we propose to create two new non-statutory
taxes; urban development promotion tax and land price incremant tax.

We discuss the significance of these taxes, institutional design,
and future challenges to realize a desirable local tax system for urban
revitalization in the age of decentralization.
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