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Analysis of social security
and elderly labor
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In Japan, the shortage of labor supply is concerning because with
an aging society fewer children are born. The government has provided
a policy that women can work with child care to pull up the female
labor participation. In addition, an increase in elderly labor supply is
positively considered. This paper sets the model of endogenous elderly
labor supply and examines how the subsidy to pull up the elderly
labor supply affects the elderly labor supply, the intergenerational wage
inequality, the variables in macroeconomic and others. In addition, this
paper examines if the aging population increases, how these variables
change.

The results obtained by this paper show that the subsidy policy
raises the elderly labor supply and reduces the elderly wage rate.

* AR RIEENIZE AR HEEILEIIZE C (No.17K03746, No.17K03791) DBIR%ZZF £ L7,
nE, HE2HBRLTHEEDHEICMTODOTT,
ok HROE © BTSRRI AT T 662-8501 SRR U b 7T 1-155

Email: yasuoka@kwansei.ac.jp

—211—



TRV FIILR 73 B 3 5

However, the younger wage rate increases. Due to an aging population,
the pension benefit managed by pay-as-you-go decreases and this effect
increases the elderly labor supply. However, if we consider the capital
accumulation, this effect on the elderly labor supply can be cancelled.

Masaya Yasuoka

JEL @ J26
F—v—F :wlEE, e, R, RS, RHET e
Keywords : Aging population, Elderly labor supply, Intergenerational wage

inequality, Pay-as-you-go pension, Subsidy for employment
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