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Some Issues of Panel Unit Root Tests and Application of Multiple Testing
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Abstract :

This paper points out that panel unit root tests have some substantial issues in them, which

have become commonly used in empirical analysis. Then, it considers the application of multiple

testing to resolve these issues.
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EiEGHTEILHWLEN DL FHELE LTI,
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FEREHT ORERIEROBRIIR & L 25 TH
Bo Bl 2 A, Bk o BE B T PR O MGE IS BV
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PEBICTEH SN LT, S REFO
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B PMHARLL T b00) Z2HMTE%
Vi, sV TR B,
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121, ZEME (multiple testing) DHEMH TH
5o I T 7 - T, Hanck (2009). Moon and
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L, RICZERZEOT A 77 & 0w TIE
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AEICIE, SRV T—% ({yia}, i=1,...,N,
t=1,....,T) #RAW/-HBMREE L LT, Levin,
Lin, and Chu (2002) #5E 2% S 11 % pooled
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&R L 72V, Pooled test (77— % % 7 —
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JFEATV, BONNMED tHmEtE L 220
p B8 5, Averaged test I3 t fiptmD 7 O
Aty va e L oiEtE 2 R L.
p-value combination test i3 N D t FFtED p H
BEK L T—20/ N3 )V EAIRMERE = & 5
T 5,

2.1 Pooled test

AN T — & OHE K EE (Data Generating
Process (DGP)) # LT o (1) XN EIKE T %o
F7o, WERICIEBTO (2) KEHWS,

Ayiy = ¢iVig 1 +eigeis~iid.0,1) for all i
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AY = ¢poo1y—1 +€ (pooled regression) (2)
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HBHE (N — o), FULEIREEIC X ) IEH 5 A
WK %,

N 1 N
; Jo Wi(r)aw; %;(x?(l) )

d
N = N —N(0,1/2),
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(3) ROBHBHEIZBNT, FROE®T L &
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WZOWTHARYH S| THY ., FARFA [4
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Thb, INLY ., FHEIZBW TR ZE
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2.2 Averaged test
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ABEIBWT Y, IRFLORREIZIED averaged
test LA UTH B0 5, [\ U _EORE LA
%o

22T L7z 3 DOBETERIL, s a Aty
Ya VHOMISERTIFRE LTW5H5, EED/S
INT—=FTIEr7u A1 s ¥ a VRIS 205
B (HE) 28/ 560 —KNTh 5, EBED
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> HOTEENEZ Z B L Tl S W7o T, 6
Z 1 Bai and Ng (2004). Moon and Perron
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Ly, INHLOMED 70 R X7 ¥ a VRIS
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B R b OREIZFEA R 2 BT 5 2 %
Vo £2T NEHORFIRH ), Th ok
FHNZOWTH > T (FERAED) 2s—EEiE
WZBWCT ARt E2EoN15 b0 THIUL
— R A O (H;) (Z# DR L#H
L CHERREZHL D EZ LN L FHFEGH
ZBWTIE, LIFLIERSND HETH S,

L Lads, SOHFEIZBWTEHOME
(ZEMERME) A D ) D, LEMEME (multi-
plicity problem) & i3, HHEOWFE g3 5 7
DI, —EERER IR E L72BEL )L
AT %G, SO0 ZBRHEMIC 1 DO
FELLTEZDE, MESKELTHRLED I
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ror rate (FWER)) 2SR E L7 4 OBE
OEEKEY FR>TLEIBHRTH 5,

LEHMEOBZ 1 OH\ALE e WE 100
MALBWEDR DB E L, ZD&K A% 5% DFEEK
WOTCRAEZRET D LT 5. T, ZWREMET
B, HEME (i=1,...,10) &35 &,
Pr(T; >¢;)=005TH 5%, 22T, b LT >¢
mHE MIET AREREIEEN S NS, b LA
TORHEDPIE L\ 51E, £ToOMmEICBN T
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e b 1 DDORFEAHE > THH S D HERIT

Pr{(T) > c))U (T2 > c2) U---U(T1o > c10)}
=1-Pr{(T) <c)N(Ty < c)n---N(Tho < 1)}
(HERESR L))
=1—PrT; < c)Pr(Ts < ¢2)- - Pr(Tyo < ¢10)
(Mg DML D)
=1-0.95" = 04013,

Z 2 T, W £ O 204013 A% familywise error
rate Th b, ZTHDMHIZ, MERICKELZ5% D
BARELD LT oL RE W,
CHIZYIal—TaraflioTLRTI LN
T&b, 7= 2LUTFD 8) RXoF 5 -
F—=7I1 o Twh e L, k% (9) K& L
T, TORH ¢ O ¢ FistE (Dickey-Fuller t 5T
&) &RO THMBIGE 2 HEdT 5. €L T, 2
DOFNEAE N [ &3,

Yie =Yig—1+TEiy giy~1.0.d.N@©,1) for all i
andt i =1,...,N, t=1,...,T (8)
Ay = Giyig—1+eis 9)

COLE.NHMORHMEL 1| DOGIFH 21
EEAL L, PR ED 1 HNIHE > TR
*EHT LM (FWER) #5[H T4 LK 10X
I b F1ED, RODBEEHIAD L W
N=50EDsr—ATH FWER 1Z02%2#Z2 T
BY, 7uxtya BN PENTAIEW

#1 DFt#&RED FWER

T N FWER

50 5 0.238
10 0.396

20 0.635

100 5 0.222
10 0.402

20 0.633

200 5 0.218
10 0.405

20 0.637

(HAr) EEHFH.
GE) % (T, N) 126 LT, 2000 [ DY 3K L
Efﬁ%ﬁ‘ofb\%o
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FWER " ER T2 &b nrb, F72. KRY
BT 2B FWER B ERTA5Z L3S H
Thbo FlZI. TIZHRELN=200L ED
FWER 13 0.63 TH ), FEHIZKE V. ZOHA.
N HOMRFNZDNWT, I 63% DERTL R L
L1 DIEMESTEHLTLE Y

4. MEOMPE @ 2 EHEOEH]

41 ZEREDTATT

2, 3EICBVWTIRIE L2 DO MEIZOW T,
NS FREIBRICHIT B 1 DOk, SEMRE
(multiple testing) DHEHTH %, LEMEIX. ¥
BORHELD LA, FWER DL EF L w»
KEE (BIZIE5% % &) I2ary ra— LV L2oo)
EXATITZODHETH 5, Wtz FREFISRET
b, FLRBRMET S EDVTE 5,

ZEMRE DR S FEARN % b D12 Bonferroni
HERX2 A L7 HEDD 5. Bonferroni AN &
. B 20X N8 ORE Hig,Hap, ... Hyo D3
bEE, A BELWEERKHS R TEHS L
LERTHLETLE, LTOXHIIKREND,

PrU_ A < S0 Pr(A) (10)

LRI TIELWIRERG D) 547 LD
1 DDA THEINSNDHELR] THY . H
I [l % O L WIREMEH D - CHHIS NS
WRDOEF] Th b, M4 OIRH % H EAKE o
THREZIToTVbEThE, PriA)<aThb
5. (10) ROGHLOMESR LA EAREL Iz
yho—n L&) ediud

SV PrA) SN S=akFRIZE V. oD,
il %2 DAFNZDOWT, AEAKEER o/N L LTE
NEWREZIT L, BESK L L THEKE o
THRELTCWALZ L %A, Z 17 Bonferroni
PNEXREH WL ERETH LY, ANV T—F
WZxt L CEEMRE R M T 5o & L Tid.
RBesEfiaTE % 154 5 B ICHERH S 2 Rt >wTo

FHMMOBEIET SN, BAMIZIZ, 7L
BT ZERERSS AL - LY FORE, #ik
ZALDOF IR Z DIz OWT, &R/5] i 1220w
TRZ->TWVWTH L, /20 XAV T—5 %2 H
WA T ORERRTEORTEII I AED 7
EWL N,

—J. ZEREF D TICREDSE 1 OB
ORI Y O — VS, — R IEEME
RURED L) ICHBEAREIZELE RSN
(D& MEEFOMEL KT LHE LW
Vo ZD72D. MEDWILIIAK L % @A
Hbo T, BMETHIEEE LT, WK V)
DR EVIGAEITIE, WA BT 2 IR IRk
LW BKHE 2 Al 2 e T 72 13 E 2% 72
ST, mEDMET T 5HESH
%o Bl Z1E, Bonferroni #:Tid, a = 0.05,

a  0.05
N=10D & %, NZW:O.OOS’C“&)%ZP%\
il % ORFL % 0.5% DA BKEETHE L 2k
oV, THAS, N =20 THhNIT025% OF
BERE, N =50THNIL01% DHEEKETOD
MEE ) R EZFEA L 22 2803005
TH»o

42 #EHEFIE

CZTHEREOHATIEEY 1 O/RT /A
T—=% ({yi.}, i=1,...,N, t=1,...,T) 2D
T, 8) XETF—yAEREEL LT, (9) X%2%K
PICOWCTHIREL, ¢ Ot HisteE (F2kZ20p
) %KD b, HIRWERFH o % % FEIRE D
FWER % o IZFE L THET 5. MEOMEX
W1 DXH kb,

LS IEICHHAE T E. NS DLT— %
Dityo s yir} W22WT, ENEFNREMFT= T,
(F7213ZF0 p i p) ZFHET 510, K2, 3HE
FTHLRHH 0 IZDOWT, G 26N HEKES
7ZIZ FWER O F T, ZNENHREZITIo ZD
B5, one step {FEIIHBOMH % FEFICHE LGS

8) Z otz d Holm (1979). Simes (1986). Benjamini and Hochberg (1995) % &', %< DL EMENH H. %
FEREDY — XA 22\ Tid, Hochberg and Tamhane (1987). Tamhane (1996) 7% ESBE (27 5,

9) 7272L. p % bootstrap L% HHWCEE T 2HETFIHEDIS L &b,

10) SCTEZLLENEIL. 7Rt r v a Y HICBITAEBEYERT 5,
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B DHHETH Y RFME O T 2 FATIHIZ
R <R L&t (BRKEE) OT T TolGH
EMET Do Stepwise IR % BIKME L T
CHETHY ., IFHLR TV (F7213%
BEH LA W) 2 ONHICKREEZIT) o T D
BRI, MEDOFBEARELZD LT OHBAL Tz
EMTEDL2O, —HHIZ one step E L D bR
M e

5. BEINT 4 —~ v A& EIEH

Z ZCl. Romano and Wolf (1995) 2% L
L EREE R L T, 2SR IVEARBRE &3
%o Romano and Wolf {13, [FEFEHEXM % v
PeBRBGETH ) . ADAT v T TV OH9D
R Z I L2562, RORAT Y T TERLS
BRI L CTHCICRREERE 2 BEtE L. o
TMGEROMEERIT) o Z LT AP EHITE 7

(b EFCIOTMEREY KT, T2, FEEE
X OFHEDOBZIE bootstrap {EAHVH 115,

51 BMENTA—T>X

MED FWER LMl # Ro 2 LT, £EM
EOMENRT + —~< Vv ARWHRT L, 22T
. RO T CTF =BT L - Tk — 2
WRECTER SN, HVRHOT CEFARETH 5
Ba (F2a) &, 1 HOEELELEFEOEE B
BTHILHE (E2b) 220V T, ZRZENET
MioE & B BHE OWMERE 2 B854 5, RADME
. % (T,N) 123 LT 2000 B O#E Y K LFHE
(MEQUEEY (@RI

F2a £ 0. EHIKE D FWER 1&. B R 5
RI7UAYLT Va3 YEPREL L DHICONTED
KELAY, BREEHDS L VEINZ D 2 LD
WD, —H. ZEHREICBVWTIE, EOFr— AT

11) e LT, RS NARGE % BAREHECTHE 5 72 average power & V2 5,
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 FWER 13 0.05~0.08 FREETH 1), 1ZITHY)IZ
I PO LENTWD, D aR2aE, &T
D — A TELEMEOBBIIDMERIBEDZ N %
FRloTWwa, FRIC, BRINEPD W&
(T =50), ZOFEITKE W,

F2bIZBVWT, —HEANEIHLLDD, BT
TEEMEO T HPEBIRE L Y b FWER Z1{K <
Iy bE—V LTS, FZ, 7aAkr gy
BAKEWES (N =10) 1213, FEHKE D
FIFENIKRE K % B BEIITIX, HEEELOK
XX (8) PKRELRBIZONT, WHKEDOKE
TIEFE LMEEAD D S, 7272, &ETHTr— A
BV, ZEMEORBIIPEBIBEDZILLD

KEWV, R, BERVIBDVNS (. BEELOK
EZAVNS VI, ZOETLIVEFICRSL (Bl
2. T =50 £7213 100, 6 =1 DFELE).
CIZTEH2ODRREBE LD, winol
ADLEMEITMEPIBEDKE K L#EH L L
T. FWER 2 @¥Jlca > ba—nLooD, L1
BV ER L TWA 2 LT 5,

5.2 LA

FEFEBI & LT, OECD O 13 » EIZD2WT, %k
RO (persistence) DIER XTI o T —
1% 1996 4E55 1 W17 5 2013 4E48 3 DU ©
HY. L DF—FIZD\T 2008 254 L7z

x2a EIIRTE & SERED FWER EARHN

T N FWER TR
BRI E % FIRE TR E % EIE
50 5 0.154 0.078 0.302 0.750
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200 5 0.180 0.088 0.941 1.000
10 0.346 0.082 0.940 1.000

GF) AR VAR O T TOE T IV yiy = yig—1 + ui (under Ho). yi; = 0.85y; 1 + u; (under Hy)o

ZZTy Uy =dLeiy (L) =1+¢L + L+ -+ ¢ 'L THY ., & ~NO,Q) (¢ = iy,

1 03 0.3

a- o:3 1
: 03
0.3 03 1
fied AIC TH5E,

/
JEN )

. A I = kT .
o MR Ayiy = diyiso1 + 31 8iAyis—1 +error T Do T 7 W 1E modi-

F2b ERIETE L SERED FWER L1 1 (IBEXLr H25E)

FWER Gl

T N 6=1 6=3 5 =5
ERIMGE ZEME WHKGE ZEBGE EtoE SEMGE EHBE £EME
50 5 0.133 0.106 0.095 0.487 0.241 0.707 0.528 0.902
10 0.267 0.065 0.104 0.308 0.244 0.605 0.529 0.859
100 5 0.133 0.150 0.247 0.939 0421 0.972 0.679 0.989
10 0.246 0.087 0.244 0.909 0417 0.964 0.678 0.987
200 5 0.145 0.163 0.683 1.000 0.789 1.000 0.900 1.000
10 0.259 0.072 0.680 0.999 0.784 1.000 0.898 1.000

() JRERGOT COET VR PR u;, 13FE2a LR Lo MfVARFHDO T TOET IV,

Yiy =0.85y; ;-1 +6DU; (1) +uj; o Z Z T, DU(7) | DU(13) =1 for > 7T or zero otherwise T & 5
(i =TB /T =05 & F %)0 [ KX Ayis = dyiso1 + 5iDUGH) + X4y disbyi g1 +error T o 7 I,
035 <7 <0.65 DHEPEIZBNT & Ot At EER/CT LA TIRES NS, T 7K £ modified AIC

THIE.



A B SAOVEAIRIGE I B0 5 M & S ERUE O A

%3 OECD13 » ENRERDOTEEM

Zivot and Andrews TRk S E e
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Us —3.473
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