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A Discussion on Representation of Cash Flows Information
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Abstract :

There exist many debates and academic research on the usefulness of reporting operating cash
flows by direct versus indirect methods. This paper introduces historical background and explains
why two methods are both allowed in presenting statement of cash flows. Literature reviews in-
clude previous research that empirically, experimentally, and theoretically analyzed the useful-
ness of direct and indirect methods. Benefits and costs analysis on the both methods are con-

ducted.
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RE G Fyvyia - 70—1EROFTRFEL KL

FAEH» S IZTEENICRME ST, FHEL L &
LTh, 7= AR TATEED, BEEIKRELD
Do TLE) WTREEAER SN S,

Krishnan and Largay (2000) Ti3. H&TUE
B L UOBHETHBRFTZIN O OMAE L D b IEHR
FHABICE > THAZEETHZ Z L2 H L2
L WHhOZEHMEPELTWS I LERL
720 1988 £ ~1993 FEDKENZ BT 2 EH P HRH
23 405 3 O T — 5 & IV CRRE S CF
DT MITREMEICE T 2 EEE T o 720 Bk, M
BRI L 2 EmE T, BHE,SOHEA.
HEt A B L CIEEE~OBEHHOHEE D
e 2 MEE L. B2 & OBLEI AT & W REEE
THEETRETH B A%, WH LT HMFIEZEICL -
TRELRUEREND S Z L, DA OFEHRIE
MBI L A 1EHme S I EEATRETHL 2 L %
HLPIZ L7z, 510, EEEEHEER. £556
DR WEZETRR CF (1 4E5E0E3E CF) O
FEEATZ D E ) MBI AMGEETIE, B
EDR CF OHEEIC L VAR EHRE R L T
WoHZENHLNIR Y KEHIEE - KEMFEES
My bu—)L LCh CF ., FFICHEREE
&% CFHEMEZHWLZ EI2X ), 1k CF D
FHMOKENEE S 2 EATRE NI,

F7:. CFICHTHHMBHMESE Y, AHICK
LERERE . RERMETEL LD VERET
T9% CF DHEEZATR B2, L) BIWIZR LT
. HESIFEE HETHHEOMBE LD b, B
FAZ &) AL S L REO EFITHIGED S 2
ZEATRENTZ, M e LT, MERE CF iy
vz X b, E#HE CFE#REHWD 2 LI2dLD
¥ CF ORFRTHE L) IEFEICATR 5 & OfER
MIRENT W5, Austin and Bradbury (1995) X°
Bahnson et al. (1996) 1%, A& MEICE 3 5 FRE
FAEZATV, B3 CF il & Bt BE 0L B
EOAR—FIZ & D, HEE CF il % vy THHERFI
B R 2B EAPEZ T3 Re k. SHEFIH
FHOEHRLIE T R b L5 BESER L T2
M. F 9\ o 728 % Krishnan and Largay
(2000) DFFFERRITEM T TV D E VR Do

Rue and Kirk (1996) (&, KE D 1987-1989 4
2B 5 108 @3 4E%& ¥ 72 CF sHEEDL
OB EBFER DS OIFHRIZ L D, BRS04
WA, HEtAHB L OREE~OHRETIFHD
HEEAWEETH D, BRSO OINAB L OMEATE
. ESE B SR & BAAE 1T 2% FEEE . AERVE(R
#1335% CHETHRERTH 5 &£ ORFFHIT Tw
%o Krishnan and Largay (2000) & 1387 2455
T& 5%, Rue and Kirk (1996) I2BWTd ., &
Bk L MERLORER IR L T nwiEDrS
<. HIEFtEH L CF tEHFM o7 — 4 B2 H
BThibEVHEMSSINTNE,

Orpurt and Zang (2009) 12X % 1989 £E ~2002
EORET—F EHWZ L) HREDOEICB VT
{ Krishnan and Largay (2000) & [0 #EFA%
53T 5, Clinch et al. (2002) ¥+ —A ~F 1)
TEFED 1992 F~1997 FOT— ¥ ZHNT,
B CF OFHENCE L CEZE CF OBIEE A
MEOBESECF EEL T VBV 2 E T
HIEEHOLPIIL, IROOERICED. B
B X B H MO N RT3 2 LA 5
P2 E N7z,

INHDOWZEIE. BEBEFEAZTFYANTD
MEEr TV AEEOMBHERET— 7 05l
P& B CFIEMEHEET 5 2 L ICIEREEAE
) EWVIHRERERET Y A MEEOEFEOTEE
L—HL T30, IASB (2008) |2 X % HEEEHE
BHOTOREL, TNOOFEEFHEL TV
%o D F Y., Krishnan and Largay (2000) % Orpurt
and Zang (2009) IZBWTIHEHEI NS LH 12, [
BT 2 HWT, (BEESThEW)
HEEEICIZEHECFA#EELIHIELTDH, £
DOHEEM & EBROBEFFEICL 5 E%E CF B0
WIZEELHEFELTLE ). MEEICL LG
o HEFFEIC L D IEREPEHET 2L 0L S
WS M2 ENTWAS, —7 . Sondhi, Sorter,
Ross, and White (1988) i, BFEIC L 5 E¥ CF
H B IO B ERE A CHETRTH 5 L ik
WO T WD, BRI L B EE CFEIEAE
. M L 2o EERE ATt 5

16) CFA 2005, 2007) % &,



PP AR E R AR RS 1 5

CEDTRETH 5 Lk, HEEIZBEA»E E
WA T B LAEERO 2 ) v M e s
TWwh,

Orpurt and Zang (2009) (FE L AR5 L
THZLWELHIEL Twh, oo ERIZ, K
IZEFFEIC X B [CF RHEHEIIERFEREO TN
BLTHSNICERATH 2201320 &9 %15k
RIS ESN TR BIETTHSE] L) b
T, COFRIBFEEMAERIZLDEMNT ST
5o

—F. MEEOX ) v M EZRFTLIE DL L]
DPFAET % o Sondhi et al. (1988) DHHZ D, Wal-
lace, Choudhury, and Pendlebury (1997) &, E#
T & B EH¥E CFERO 72013 B FRIERE
DRET VAT AR ERBT HLEDND ) BRI H
52 b, MDA L = CF OMERX LD
BHITHHL TWb Z &, BEREERO-DDOF
WA ERIERCEPINET 2ERIIRETH Y . £
e A ERERIE Y T4 TRERTH D Lo
7o O MBI L 2R T 5, FRkD
F5RIE. Fiak L 72 Mello-e-Souza (2009) X°. Bohan-
non and Edwards (1993) IZd A5 5.

6. BbHb Iz

Pl b, CF15#oA MM, B, ik & M
B0 BT ZE & IS FEATIIZE O N 2 M3 L C
E12H, INLDOERIZE > THSMIZENRTWY
5 MBI X 5 E3% CF £ROEN (E#HE0M
). Z L CHEBEEICLLE¥E CF ZRDOER
(MEEOERT) %YL EROBY) TH D,

W & 253 CF RO ERT (E#E0M
i) & LTETFLNLDIE,

1. BEEERRERAT 24 o83 (MHS

WOERCE M) 128 > T, HEEEFRANBATT
LI2ODEF Y AT ADOKRBEEE R L2 &
HIARXINPEEL LV TZORBHTH S,
BHFEREEDE L ILHE¥E CF # BETHE
THIEDTELETRIEL TWARWD T,
AT AEFIIGRRERDS» S (AIMR
(1993). 7 (2004))-

2. MG E CF 1o B 2 g L Y
BCEL, ZROGHEDVPHL P TH L, Flix

DEOBGFENTEETH Do BFE CF O—EBid
HEEB . FOMORE - MBEECE 2
WEUEXET 5. FHELEONENEDLSH S,

3. MEBFIHEIC & o THORIEMERMEL T

Wh,
4. EIEIZ L DB ERIEEH TRV,
5. EEFEICL LB ERIZT ) R M
& o TIFRHICHEETE B,

D5 HTHbo

ST 1L TIES EFETLERTH D
ZEICHERPUETH D, TFHIAMIESTH
HICHECTEX DR TH L% 51E, HHREMICH
LMBHEOEREICL o TOEEITLIVEST
HHLEEZLNDLIDLTHD, 72720, MR
L 23 CF OFREH L, EROXE Y AT A
WOVELT— I R ANFTLI DRG0,
BEHTH L E WD FESENS,

2, 3ICBAL Tid, FIICED IR CF Tl
WCERZT— 7 25 L., FIRRICwEE L7267
FEEHE OGWHREIC R D [FlIm0E ] »
MAFCE AL W) ERTHL, LL. ZOER
W2xt LT3 TSR L 7230 £ S FHE LS
LY FREN/EE CF OEHRINEZ Hd 55
WAFERL T 5,

4B LT, RERTE BRI TED L) &
TEONBERICE L CH RIS 5545,
I & 5 B3 CF 5B L 020 tho M
TG A AV CEBEEIC L 2E%E CF Bl iz
TE5DTHIUL, ZOL ) RIERIIAETH S
EEZHLZELTEDL, LAL. 1% 513 CF
FAHRBEZOLOPARETH DL L) Eamll kb0
REMEDSH 5o AIMR (1993) 12X IUE. £ < D
GHBFIEEOFROFFM S & CF BHEEOER
OFMSHELR L7720, BIRFAEHFICBLTER
SNTVAIEHRE CFETREZFIIBWTERRINT
VDRI TS, FICLERRELY & TT
I EIARTRETH b0 LEREADHE DL
X, B¥ECFOTICBNT, [Z0f] Lwvor
B—ETERENDL Z EDE L, [EHROHAF %
GEITDIL, FIHEIC X 5307500 % WL
LTwb,

WIS, EIREIC X A EZE CF HROEN (M#



R

~—

&%ﬁﬂ@%)ktf%ﬁ%ﬂé@u

L EEEEIC L AN e R TIEET A2 &
#T% FRRDO R OWUA & S H AR T 6E
Thbo MEHFIIRTIE. Nk CF FHllicE
M Z2RAIEEZ A5 2 LSO IR > T
53 CF ORBBERLHL L TET,
ﬂ%ﬂﬁ%®%%%l#f%b HEE 2R 72
ELTHENS - FIHFHDPHEE
#étb@%ﬁ###é(mwzm%
Krishnan and Largay 2000. fFJ 2004, CFA
2007>o

. B& CF- M7 CFICB L CIEE S %
#?T%bewém v HEEIORTIR
E%CFtTﬂﬁT\@%%L%mLTw
DTEEMEN 2\ WEEFTR T, KEHHR
Mo TRVE, FORIEE OFERAELF LI
CVOT, BEEFRICED, BWEH#EOH
PUEIND,

3. MBIV EN TV, [BEOIIZH
AR RS 5] L) CFRMAEHFEOH
B &3 3 4 (Krishnan and Largay 2000,
pp.215-216) -

4. WMHOMREEIZET 5 &) BWIRE £ 24t
T 5o EHEEIZE o TREOBEHH D LY
BVWEROFRTH), BEHIZE>THHE
LT WEROF/RTH S (Klammer and
Reed (1990), Krishnan and Largay 2000)

5. HaREHEICBIAHE gk, %k

B . Rz OB OMGEEICHE A TH S (CFA
2007) o
DSHTH5bo
B CF OEEEFROEMIIT TILE { OBF
ZEIZL DL ARIZE N, & 512 FASB X IASB

LWV R EENO RSN, F L THEE
WA HE D S OEHEFRIIN T 5 BEOZK
(AIMR 1993, CFA 2007) 5 b, B3 CF O
B FROMEEHOLEEITEE > T L
ZbNb,

P EoEHTHS M52 L 912, CF 15#
ICBUF A EBEFIR, B X OHEEEROM
HERREARAE., FLTIAN XA T4 b

CFR Yy Yo 7a—(HROFTRFEE KD

o TUTMERE . FIAEHTRE CERPR
oTnwh, SETXFERMEIFTDN, Bk bik
ATV B A5, MEREEEFIROBMEEFRIC
9 B AH Y e R ER A S 22T AT
EHhRLVE I IZEbN S, & 512, FASB. IASB
Lo MR EE . CFA HE L o M BITE
HMOFHE S EEEFERNOZLFFIER ST
5o

SHBOBEE L TEIFRDP 2L EHN/za %
Y NOFBRGNEIT) 2 ENE L LN TEK
FA A S S EEESCRE, AU S dEEE
Foaxy sy TiddstEro5Nb05, B
KT EZT, A - XA T4y b EEE
THAAY N ESMTHILIZEETHS ), &

512, EEEEmAEAO T A e LT, EICEK
HRTH B EEIBTFT T BEFNET 500D
VEELDTHI ) WEEBORE, SN
AT MIHTBOMPUEE LS, éﬁ)
2. TEEFIHE I o T EEEE - B
E%%@%ﬁﬁib%ﬁ&%ﬁ%ﬁﬁ%w@@
FERY., FREN MO ERSHFE SN S,

B EF L BML TIT > TV B HF3EIL. SKRE.
IYVT M, 7TV A FYTx, HAR, FRE, A
V=T, BE, Za2—-V—5 Y FD9 AEIZ
B 2R EWETSH Y. SRR ORIEH Y
FHEWMRIZ, CFHHFOFRIEOME (H#E
Hd L IXHERE) 2SHEHAH & o) 2 i

ENFHEL RIZTT0Er %R 5 UNEROD
LHBOERIZBNTT) 2 LICky, # #
Hl, LM EROMHEE S BEFE LR L.
B HMEEO &S 50l ESEEIEIIER
RIZBVWTENTV L0 ERtTL 2 & %
HHE L2 DTHDH, 29 LAELEDT
% OEBRN., EREWMEEOEREICL Y, CF &
BEOFRRFETYRTLZ 70V 27 MIxtT 5
A7y MoREEEI NG Z WIS NS,

SEXH

Association for Investment Management and Research
(1993). Financial Reporting in the 1990s and Beyond.
Charlottesville Va, USA. /\HIFE ™ - A HR [#HE
EHARAH S 21 oM BRE ] AkERE . 2001



P E e E B AR RS 1 5

4o

Austin, L. and M. E. Bradbury. 1995. The Accuracy of
Cash Flow Estimates. Accounting and Finance 35
(1) : 73-86.

Australian Accounting Standards Board (AASB). 1991.
1026 : Statement of Cash Flows.

Bahnson, P., P. Miller, and B. Budge. 1996. Nonarticulation
in Cash Flow Statements and Implications for Educa-
tion, Research and Practice. Accounting Horizons 10
(4) 1 1-15.

Bohannon J. and D. Edwards. 1993. Cash Budgeting. Jour-
nal of Property Management 58(3) : 52-53.

CFA Institute. 2007. A Comprehensive Business Reporting
Model. Financial Reporting for Investors. Charlottes-
ville, VA : CFA Institute.

Clinch, G., B. Dishu, and S. Sin. 2002. The Usefulness of
Direct and Indirect Cash Flow Disclosures. Review of
Accounting Studies 7(4) : 383-404.

Financial Accounting Standards Board (FASB). 1987. State-
ment of Cash Flows. Statement of Financial Account-
ing Standards Number 95. Norwalk, CT : FASB.

Financial Accounting Standards Board (FASB). 2008. Pre-
liminary Views on Financial Statement Presentation.
Financial Accounting Series Discussion Paper Number
1630-100. Norwalk, CT : FASB.

International Accounting Standards Board (IASB). 1992.
Cash Flow Statements. International Accounting Stan-
dard 7. London, U. K. : TASB.

International Accounting Standards Board (TASB). 2008.
Discussion Paper : Preliminary Views on Financial
Statement Presentation. London, U. K. : TASB.

REEFRHER - BcIE AN - BERMEE - BHEEE [+
Y v va - 7u—REkE R SEREL AR AL
2004 4o

Jones, S. and J. Ratnatunga. 1997. The Decision Usefulness
of Cash-Flow Statements by Australian Reporting Enti-
ties : Some Further Evidence. British Accounting Re-
view 29(1) © 67-85.

Jones, S. and L. Widjaja. 1998. The Decision Relevance of
Cash-flow Information : A Note. Abacus 34(2) : 204
-219.

Jones, S., C. A. Romano, and K. X. Smyrnios. 1995. An
Evaluation of the Decision Usefulness of Cash Flow
Statements by Australian Reporting Entities. Account-
ing and Business Research 25 : 115-129.

EERFHEER RS TMBHEOFZTICET 25 MO
A1) 200947 A 10 H (https : //www.asb.or.jp/asb/
asb_j/documents/summary_issue/hyouji—ronten/) o

Krishnan, G. V. and J. A. Largay III. 2000. The Predictive

Ability of Direct Method Cash Flow Information.
Journal of Business, Finance & Accounting 27 : 215-
245.

Klammer, T. P. and A. A. Reed. 1990. Operating cash flow
formats : Does format influence decisions? Journal of
Accounting and Public Policy 9 : 217-235.

Mello-e-Souza, C. 2009. Taking the Mystery out of the
Cash Flow Statement : A Simplified Implimentation of
the Indirect Method. Working Paper, Seattle Univer-
sity.

New Zealand Society of Accountants (NZSA), 1994. Finan-
cial Reporting Standard No. 10 : Statement of Cash
Flows.

HAFER 7+ A Miz [THMHHEROFRIIET 550
BB 125w T] 200948 H 19 H (http : //
WWwWw. saa. or. jp/account/account/ pdf/ikensho 090819.
pdf) o

Nurnberg, H. 1983. Issues in Funds Statement Presentation.
The Accounting Review 58(4) : 799-812.

Nurnberg, H. 2006. Perspectives on the Cash Flow State-
ment Under FASB Statement No.95. October. Colum-
bia Business School CEASA Occasional Paper Series.

Orpurt, S. F. and Y. Zang. 2009. Do Direct Cash Flow Dis-
closures Help Predict Future Operating Cash Flows
and Earnings? The Accounting Review 84(3) @ 893—
935.

Rue, J. C. and F. Kirk. 1996. Settling the Cash Flow Dis-
pute. The National Public Accountant. 41(6) @ 17-19
and 38-40.

Sharma, D. S. and E. R. Iselin. 2003. The Decision Useful-
ness of Reported Cash Flow and Accrual Information
in a Behavioural Field Experiment. Accounting and
Business Research 33(2) : 123-135.

Sondhi, A. C., G. H. Sorter, V. C. Ross, and G. I. White.
1988. Cash Flow Redefined : FAS 95 and Security
Analysis. Financial Analyst’s Journal, 44(6) : 19-20.

Sorter, G. 1982. The Emphasis on Cash and the Impact on
the Funds Statement — Sense and Nonsense. Journal of
Accounting, Auditing, and Finance 5(3) : 188-194.

Thomas, B. S. 1982. Reporting Cash Flow Information.
Journal of Accountancy 154(5) : 98-103.

Paton, W. 1963. The Cash Flow Illusion. The Accounting
Review 38(2) : 243-251.

Wallace, R. S. O., M. S. I. Choudhury, and M. Pendlebury.
1997. Cash Flow Statements : An International Com-
parison of Regulatory Positions. The International
Journal of Accounting, 32(1) @ 1-22.

BEGHE [Fryv o 70—-&FHEWMOA ML
FLREEAL, 2001 4R,





