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A Carbon Tax Based on the Imputed Price of Carbon
for the Post-Kyoto
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Ken’ichi Matsumoto

In this article, a carbon tax based on the imputed price of carbon (ICT) is proposed for the post
Kyoto Protocol considering the global participation and economic equity. Although the first com-
mitment period of the Kyoto Protocol has come, climate change measures have made little prog-
ress globally due to the institutional defects and problems of the Kyoto Protocol and the Kyoto-
type international climate change policy. Considering such defects and problems, a carbon tax
is a suitable method. In this study, the effect of ICT is compared with that of the internationally
common carbon tax from environmental and economic perspectives applying an applied general
equilibrium model. It is shown that ICT is a more appropriate method for the post Kyoto Pro-
tocol international climate change policy considering the environmental and economic aspects

simultaneously.
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