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Capital Cost of Housing Taxation in Japan: Measurement in the 2010s
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This study presents an overview of previous research on capital cost
analyses of Japan’s housing tax system. The overview shows that there are
two types of capital cost models for housing tax system, one derived from a
profit maximization model and another derived from a utility maximization
model. It also shows that the two have almost the same mathematical
formulas. Furthermore, this study uses the capital cost of housing tax system
to study empirically how Japan’s housing tax system affects household
choices. As a result, trends in the capital cost of Japan’s housing tax system
in the 2010s, which had not been covered in previous studies, are founded.
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