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Theoretical Analysis of Central Banking
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Historically, central banks were established for three purposes:
(1) stability of currency value, (2) stability of financial system, and
(3) financial assistance to the government. In peace time, the first two
were most prevalent, but in war time the third one, “war finance” was
given the highest priority. This was the case of the Bank of England in
1694. Although the Bank was set up as “banker to the government”,
with various privileges given, it gradually began to function as “lender
of last resort”. This means that central banks perform both macro- and
micro-economic functions. Theory of central banking is claimed to be
based either on the quantity theory of money, or on the gold standard
and the “real bills” doctrine. The global financial crisis after 2008 and
the ensuing “Euro crisis” have forced the major central banks to set

out inventing unconventional policies.
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71 SO EBBCREE I IERICEE L v SN TWw B [Goodhart (1992) ¥
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filiAF L — bW TIRNZ LU 25GAICE, BOANEAPTSE» 6D T3 6%
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7oo ZLTC, ZORBORLTE L THEEET 2 FIMRITIC & > T 3 Sl
BB HETH o7, L)1),

PSR T OISR T D ZEMEICERRBILZIEVTW» 5 2 L IRV R,
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Cva viclio ST THHR A — = F 7 7 I (daylight overdrafts) ; % fit
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15) Mk (2012) 2,
16) Capie (2003) £,
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ZAMEICEHIHT 2 2 LIIIL, HOFIRT 228 U AL 4 v AR
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s, HRLEDICRAZR2Z Y A LG, ZOBAHNIARGZEA L 750
Tl IR ST L, 5122 — A vy VRRIFEEOER, &5
12 Z ORI EIIMERIN — AR ERE (DSGE) D€ 7 ANDRESEH S
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F—L Fiz kdud, 19 itogticiz, 2 20y b1 - N v %
V7D TR ICHIDIAE NS T LIk o710, TR A O R
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RIS, A v 7L —vavEGIESRIL, BEHIET 7L —vavnt B
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7 A ) AREDORRIEARE K B 72 & DI 72 SRBOE OB % B L 72, 2
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