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A Simple Model of Labor Productivity
and Employment: Theory and Evidence

DES S i

First, we built a simple theoretical model of labor productivity
and employment. Secondly, we built an econometric version of the
model. By using the econometric model, we performed a simulation of
labor productivity growth and employment growth. From the simulation,
we learned that TFP growth led to labor productivity growth and
employment growth at the same time.
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