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Consumption Tax Revenue Elasticity
in Japan

S H i

The reliable measurement of tax revenue growth is important for
the design of tax policy. The changes of tax parameters such as the tax
rates and tax base, affect the built-in flexibility of revenues generated by
the tax system. This article provides estimates of the revenue elasticity
of the consumption tax with respect to changes in income in Japan
using expressions developed by Creedy (2006). In the present system, the
aggregate elasticity for consumption tax is about 0.58 and the elasticity
of individuals increase as income levels rise. By reducing the scope of

taxable items, the aggregate elasticities increase.
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1500 ~ 2000 0.69 0.72 0.76
2000 /5 3L E 0.70 0.73 0.76
SERIHEAE 0.58 0.61 0.64

RIZ3 T —AzHET 5L, BBR—A/NI LB BIzo20T, 2UAREK
B O TBUHEEIZAE Ao T, 2% ), BUTOIHBINEE LR
LV T ETRAEREIBR— 25BN 5 2 LIt ko T, FEOBUNZE
HET B DIIIHBETEOBEES E LIP3 2 EBRETH D | ERRA DR
I g 2 HEBEAHOMIMIRELS 2D TH 5, 7272, BlAHOHMD
FREE ISR HHIE ERE . HEBOWEEE O 2 FIICEHT 2 L& 2
5D, ORIV TIHBIHGEET 2, 28, HEBREOBUHMEM (&
SHHYERE) (27— R 32%0.64, 7— R 2%%0.61, 7—A 128058 &, HERL
DIBR—ZADNEL B BIEERE 55, BREFREICE b %) HEBLOBUN
DHVEKRE L T B0, HEBOMBINRD & EGNFE RS L2 RN T 2
FRRVDOTHD, T THERELEZLSTUIRSRLDIE, BUNE —~EIcfts 2
D, BB RN BE ORI ZZME LB E VI T ETHS, D%, WEILHD
BEAVEAR E VLIBLRH B ISR OB THBIT 2 2 LIk o> T, BUNAIKE S fif
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BB B Bt

Kbl Th 2,

#3137 — R 1~3 122 T, FERINAZ 10%H1 S & 2 iz DU ARE R
HEBAELZEZT LTV, WIhoyr —2 b HEBSERNTH 2 2 L 2T
LTWw2H, BBR— ARSI B2 IFEWEEIZHE > T\»3,

HEABLOBUIEMEDS 1 & 0 B/NS 0 E D | ERIA DRI & > TH
BREHHRIME T2, Lo L, WOARERRNC H 72 BUHIEE D 7 — 2 1~3
DEFIABEGBANHEEREIE DK IO 2 EIC% %, BFR—2ADAW
= A1 Tl BARIARERR & A BRI FETE U o B BB 0 2 1%
IASEETD 7.11% KA > A5, WOABEMERIZIE 6.46% KA > Mz, 7 —2R 2
TIF 6.53% KA ¥ B 5.92% KA ¥ MiZ, 77— 3 TIE 5.94%%3 5.38% I A
NT %,

&3 FERAD 10%BMU Tc & E DRARSRIHEHR &R

(AL % %A > 1)

TS
o | A HIOA r—21 r—22 r—23
ERIARRL (1 000 1) [FERIARD |, | GERRAMT |, | RGO |
— o H T2 o Hl TR - i — %
fiij #% iij #% fiij #%

200 J5 FIAHG | 1,436 977 | 904 | 072 | 928 | 860 | 068 | 879 | 816 | 0.63
200 ~ 250 2,238 743 | 696 | 047 | 715 | 671 | 044 | 686 | 646 | 041
250 ~ 300 2,730 650 | 611 | 039 | 627 | 591 | 036 | 605 | 571 | 0.34
300 ~ 350 3235 595 | 562 | 033 | 577 | 547 | 031 | 560 | 532 | 028
350 ~ 400 3733 550 | 521 | 029 | 537 | 510 | 027 | 524 | 499 | 025
400 ~ 450 4,220 525 | 499 | 026 | 517 | 493 | 024 | 509 | 487 | 0.22
450 ~ 500 4,724 500 | 477 | 023 | 493 | 471 | 022 | 486 | 4.66 | 0.20
500 ~ 550 5219 472 | 451 | 021 | 465 | 445 | 020 | 458 | 440 | 018
550 ~ 600 5723 469 | 450 | 020 | 465 | 447 | 018 | 462 | 445 | 017
600 ~ 650 6,205 449 | 431 | 019 | 447 | 429 | 017 | 444 | 428 | 016
650 ~ 700 6,720 434 | 417 | 017 | 431 | 415 | 016 | 428 | 413 | 015
700 ~ 750 7196 419 | 403 | 016 | 416 | 401 | 015 | 412 | 399 | 0.14
750 ~ 800 7711 423 | 408 | 016 | 423 | 409 | 014 | 423 | 410 | 013
800 ~ 900 8439 412 | 397 | 014 | 412 | 399 | 013 | 413 | 401 | 012
900 ~ 1000 | 9448 394 | 381 | 013 | 396 | 384 | 012] 399 | 388 | 0.11

1000 ~ 1250 | 11,034 | 387 | 375 | 012 | 393 | 382 | 011 | 399 | 390 | 0.10

1250 ~ 1500 | 13559 | 354 | 344 | 010 | 361 | 351 | 009 | 368 | 359 | 0.08

1500 ~ 2000 | 16,730 | 320 | 311 | 009 | 328 | 320 | 008 | 336 | 329 | 007

2000 HMLAE] 24089 | 266 | 258 | 007 | 275 | 268 | 007 | 285 | 2.78 | 0.06

—279 —



HEVF LR 63 B 3 5

D EOWGEED & | HEBLOBBOSRBPHZ L T2 2 LIk > T, FEFHRE
WG THEROM O 2 KRE S LoD, WERORNZER T2 LI TE S
ZEDHS M E RS,

IV 89
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bNTERLICTER, ATk, HEBUND B Bk 2 BUIk I X -
TRl L, Bl 2 250 L 2256 OB R WGEE L 72, FifSBlos e, BililATE X
FA VT MBI 2 OIS LT, WEZHZ B~ — 2 LT 226
. WA B AL I B TBIN & v ) R 2 I & 2
THUHIEE O % L2 WEVH 5,

BUBEEPEAE 1< X > T EBLO A B it 2 2 &

OFHIBLOBUHIE AN S VI &

QIEBERM LAV N E D IF E |

QMBS R L DM B MR E VIZ L

@EWEBREH OWE LD 2 HBERDO Y 2 4 FBKZVIZE,
HEEEESRE B EBHS L o7,

Fiho, FEAHTIE, —EOBUNZEFHET 5 &I HifRO T T, HEBLOH
BIRREFAZ S T2 2 LI ko T, BHEEIEL THEBOMUOZ K E
Lo, WEMOBMZERT 22 ENTES 2 EE2H LK,

bOEOMEGEEDEE 2 RA LD 5, 5. &6 7% 2 MBCH Oy
MEEZHEEEIERICABL I EL TS, HEELZXDZY 7MLV 77 THDBRL
HlE. B L MBS 2 B8 L sk S, 2T, iHEBLORE
WBETETREL LB EERSNL DY, BUGERT & v ) Kb 5 Ol SR
HHEEAYHTH 5,
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