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Keynes’ Theory of Multiplier
Reconsidered
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Professor Ono maintained that the Keynesian multiplier effect of
public works had a serious fallacy (Ono 2006, 2007). In this note I
will point out that Ono’s criticism is based on his misunderstanding of
Keynes’ theory of multiplier and that the latter holds good for any
period of time as long as the propensity to consume is suitably defined.
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