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After the collapse of the bubble economy, there has been a spate of
bank failures. This makes the financial system instable. So the government,
central bank and deposit insurance corporation (DIC) implemented a
variety of measures for stabilizing the financial system.

This paper overviews these policies, and computes the amount
of these costs from the standpoint of the DIC involved in financial
assistance to ailing banks. The current result shows that costs totalled
more than 14 trillion yen. In addition, this paper shows the possibility
of gains and losses and the necessity of the financial stability and the
policy for achieving it.
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