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' Fixed Property Tax
and the Benefit Principle

-

In Japan a person who owns real property or any'depreciable assets
for business must pay fixed property tax to the municipality. Some
arguments for property tax may be made on the grounds of benefit
principle. The benefit rationale for fixed property tax is that public
services increase the value of real properties and should therefore be
paid for by the owners. Or if the level of public services is higher
in one community than in others, this difference will be reflected in
higher land values in that community.‘ In this study we try to analyze
whether or not fixed property tax is a proper instrument for taxing the
benefit of local public services.
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E S AR R -0.593
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UKD K S NT L 30 E I DA BRI, BT 1~3 %3
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7. BRIEMTOEY TH 3,
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