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Intertemporal Equilibrium Analysis when
Goods are Durable

B OIE &

We discuss a duopoly model of multi-period where goods are durable.
If goods are not durable, the equilibrium price of each period should
not be the same. If the demand is small, the price should be low.  But
when the goods are durable, the price tends to be equal. Consumers
can buy goods when the price is low and store them. Producers produce
the same amount each period and they can reduce the total cost of
production. Thus the welfare of the economy can be increased.
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