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The Credit Crunch in Japan:
A Disequilibrium Analysis on the Bank
Loan Market |

Mok %

This paper empirically examines the bank loan market in Japan
. by taking into account that the market might be in disequilibrium. I
attempt to identify whether the economy is on the supply curve or on
the demand curve. If it is on the supply curve, estimating the size of
the excess demand reveals how serious the credit crunch is, which has
been said to be haunting the Japanese economy over the past decade.
Hamilton (1990) invented the econometric method of regime-shifting,
and I apply it to a disequilibrium model and examine the disequilibrium
in the bank loan market:
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