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A Study of Determinants of the Regional
Business Start-up Rate

2D N G

Lack of entrepreneurship is becoming one of the most serious
problems in economic activity, especially in Japan. The purpose of
this study is to examine determinants of the regional business start-up
rate and its change in Japan. Volatile entry-exit condition is the most
important factor to the creation of new businesses. The transition
to the service economy was a positive factor in the past, but to
the contrary, deindustrialization is becoming a repressive factor at the
moment. Quantitative monetary ease is more important than lowering
the lending rate. Unemployment seems to be a positive factor in the

creation of new businesses, especially during severe recessions.
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