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A Note on Saving-Investment Balance
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The purpose of this note is to examine the meaning of the so-called
I-S balance. The equation S=I (saving is equal to investment) means
the equilibrium condition of an economy on the one hand, and the
identity between measured saving and investment on the other. Some
economists maintain that saving is transformed into investment, and
others maintain that investment creates the same amount of saving as a
result. We will examine in what case their arguments are acceptable.
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