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Central interference in local public finance may be based on various
objectives. One set of objectives relates the central fisc to the individual
citizens of the nation, whatever the particular local government to which
they belong. Here the central fisc may try to equalize differentials in the
position of citizens which arise from their respective citizenships in particular
local government. In this article, we try to explore the desireble equalization
grant in view point of horizontal equity and its effects on actions of local
governments.
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