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The model of three markets: the market
of goods, waste, and recycled materials,
under the perfect competition

7 M HET

In this paper, I construct a static model of an economy where three
economic agencies: households, recycling dealers, and producers, exist.
Three markets: the market of goods, waste, and recycled materials,
connect these agencies. The purpose of this paper is to show the
framework of these three market models, based on “The Containers and
Packaging Recycling Law” under the perfect competition. First, the
equilibriums of each market are calculated, by considering the optimal
behaviors of three agencies, respectively. Then using these results, supply
and demand curves are drawn for each market. A comparative static
analysis is also conducted on the equilibrium price of each market.
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