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The Relationship Between
the Equipment Investment of Small
and Medium-sized Enterprises
and the Business Cycle
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The purpose of this paper is to clarify the relationship between the
equipment investment of small and medium-sized enterprises and the
business cycle. To do this, I first find out the appropriate indexes for the
business cycle in Japan, and then apply the Granger causality test to them.
The results show that the equipment investment of small and medium-sized
enterprises leads the business cycle in Japan.
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