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On the Characteristics

of “a Fully-recycling Economy”
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In this paper, I construct a static model of an economy where
households may dispose of their waste illegally and one monopolistic
producer manufactures the product by using recycled materials as well
as virgin resources. Using such a model, I investigate the conditions
under which all household waste is completely recycled. Moreover, I
examine how the outcome is affected if the monopolist is financially
encouraged to recycle further, or if the policing against illegal household
dumping activities becomes stricter.
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