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When the exchange rate is volatile, the price level is strongly affected by the
changes of the prices of the imported goods. In this paper, we will show that the
neutral money should be adopted instead of the stable money as an object of a
monetary policy in this case. We will also show that a target of a monetary policy
should still be the price stability. This discrepancy of the object and the target
comes from the time lag of the monetary policy.
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