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Models and Measurement Methods for
“the Effective Marginal Tax Rate”
on Corporate Income

— A Comprehensive Survey of

Empirical Analyses in Japan —

S G

This study examines the models and measurement methods of “the
effective marginal tax rate” (EMTR) of corporate income in Japan.
Effective corporate income tax rates have taken various forms, which
can be further divided to several types. They include effective average
tax rate (EATR) and EMTR, which can either be backward-looking
or forward-looking. Additional classifications can be based on country,
industry, firm size, individual firm, and assets depending on the scope
of measurement. According to Uemura (2022b), the empirical analysis of
the EATR in Japan has studies with weak theoretical support. However,
according to this study, there are fewer studies on empirical analysis of
the EMTR in Japan than on the EATR, perhaps because the EATR is
an intuitive and easy-to-understand concept, while the EMTR is more
esoteric. This study presents theoretical models of to understand and
analyze the EMTR, surveys related to the empirical analyses of the
EMTR in Japan to which can help identify the necessary perspectives
for interpreting the effective marginal tax rate correctly.

Toshiyuki Uemura
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Fid, BEROBEERIUTH & BEIC L 2 RIS DR A TEI 2 L0 & L
THEMEIN D,

D& ) RBER EAEOTHICE T, BiflnE 2 28I REw, kA
(2022b) &, HEAFHRFO TP FERBIFICOWT, BERE TV LERIT L2 5%
L. HRDOHEIEIH OWUEN 254 — A 21T o7, Z 2T, IR
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IHTDCFEN 2 — A 2179,
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XD THD,

ZL T, $5%M40b £ T, Backward-looking %1€ 7L TR A FZRNBIHK
ZEMMETE S Z LA SN TS, Gordon, Kalambokidis and Slemrod
(2004a,b) 3, ¥ vy a7 u—EABZINEL T2 2 LT, R 2RAED)
BIRZIR L 72, AfETlE. Institute of Fiscal Studies (1978) T3 — N5,
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4§ 5,
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FITHHBEFEIE S,

Z LT, B4 BigmchiflaBb 2, FIEICIGEATEBIHEI NS, EA
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