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A study of interregional lending rate
differentials in Japan: An approach using
business data analysis

A EAL

If a lending market is perfect, there is no regional differential in
lending rates. However this differential exists in the Japanese lending
market. For instance, the lending rates are lower in Nagoya than in
other cities. This paper studies the problem from the perspective of
the demand-side of funds. The data on lending rates are derived from
the Nikkei Zaimu database. One reason for the differential is that the
average lending rates in areas where creditworthy leading enterprises
(such as Toyota Motor Corporation) are located are lower than those
in other areas.
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