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Bank Loan Market Disequilibrium
in Japan: Evidence from the Data
by Firm Size

Mo %

This paper empirically examines the bank loan market disequilibrium
in Japan. Bank loans are not homogeneous, and their market could be
segmented according to the risk of borrowers. The risks of firms are
related to the size of the firms, and, in fact, it is said that the credit
crunch in Japan since the 1990s has been more severe for small-sized
ﬁi:ms than large-sized ones. In this paper, I use data categorizea by firm
size in order to carry out an empirical analysis on the segmented bank

" loan market. I estimate the bank loan supply and demand schedules by
using the regime-shifting method of Hamilton (1990) and the maximum
likelihood method of Kiefer (1980), and I examine the disequilibrium in
each segment. '
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