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Abstract

Ten years have passed since the Global Financial Crisis, but advanced economies remain Ja-
panized persistently. At the outset of this century, some macroeconomist victoriously said ‘busi-
ness cycles have been dead.’, but it seems that macroeconomics (and her disciple, monetary pol-
icy) has been dead for ten years now. In addition, now we are quaked by the new Corona virus,
it is high time to reconsider what has gone wrong with monetary policy and to look for some
clues with which we can help the global economy recover from the present predicament. Re-
viewing trials and errors of the players, major obstacles seem to be assumptions of perfect mar-
ket and information for simplification purposes in analyzing dynamism of economic growth and
risks around economic fluctuations. Both growth and fluctuations are not repetition of past
events. Growth comes from structural transformation of the past, and major fluctuations from un-
precedented, novel shocks. In these contexts, I argue that such perfectness assumptions are noth-

ing but no use in understanding and drawing any lessons from the issues at hand.
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