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The business forecast by means
of the compound theory of business cycle

M A

The purpose of this paper is to forecast long-term business fluctuations.
In order to accomplish this, we adopted the compound theory of business
cycle and we focused on three economic variables: the cumulative DI,
the growth rate of GDP and the business conditions DI.

These economic variables have been divided into three components,
the Kitchin cycle, the Juglar cycle, the Kuznets cycle respectively. The
length of these three cycles has been investigated and a model cycle of
these cycles has been built. Furthermore, we built a model compound
cycle which consists of these model cycles, which are based on the
economic variables, respectively.

Lastly, the future business fluctuations up to 2030 have been
forecasted using the model compound cycles. As a result, it has been
demonstrated that the model compound cycle of the business conditions
DI is best fitted to the real compound cycle and the turning point of
business cycle.
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