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On Real Estate Tax
on Depreciable Assets
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Real estate tax is levied according to the benefit taxation principle.
Recently, the tax on depreciable assets has been criticized by corporate
tax payers. However, depreciable assets realized in the form of a
benefit of public service is a desirable tax base from the viewpoint of
benefit taxation. This paper focusses on validity of benefit taxation
on depreciable assets owned by corporations. Referring to the Shoup
Tax Mission’s Report of 1949, some influential accademic opinions and
related judicial precedents, we conclude the tax base of real estates
tax should include depreciable business assets as it is a major revenue

source for local public goods.
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