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An Analysis of Redistribution Effect
of Deduction in Income Taxation
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In various fields, many analyses which use microsimulation are
conducted overseas. Microsimulation has advantages which are not part
of the conventional approach, and so analysis using it is increasing even in
Japan.

In this paper, we survey existing research on microsimulation of taxes
and the social security system and analyze the redistribution effect of
deduction in income taxation using arithmetic and static microsimulation
models. As a result of the analysis, we found that there is a possibility that
almost all kinds of deduction have the effect of making income differentials.
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